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Q. Can I fund my gift annuity 
with stocks, bonds or other 
securities rather than cash?
A. Yes. If  you give a low-yielding 
asset, you may also be able to increase 
your income since a gift annuity 
may pay more and be taxed more 
favorably than other income. 

There can be additional tax 
benefits if  the securities have 
increased in value because you avoid 
the tax on a portion of  the capital 
gain that would be due on a sale. Any 
remaining tax can be spread out over 
a number of  years if  you and/or your 
spouse are receiving payments.
Q. Will my gift annuity be part 
of  my estate?
A. Not generally. If  payments are 
made to you only, the gift portion 
goes directly to charity, thus avoiding 
the expense and delay of  probate and 
eliminating estate taxes that could 
otherwise be due. Some gift or estate 
tax may be due if  payments are made 
to a person other than a spouse.

A gift annuity can be created with 
a minimum of  effort. Contact us to 
learn more.

The purpose of this publication is solely educational, namely to provide general 
gift, estate, financial planning and related information. It is not intended as legal, 
accounting or other professional advice, and you should not rely on it as such. 
For assistance in planning charitable gifts with tax and other implications, the 
services of appropriate and qualified advisors should be obtained. Consult an 
attorney for advice if your plans require revision of a will or other legal document. 
Consult a tax and/or accounting specialist for advice regarding tax and accounting 
related matters. © Copyright MMXXIV by Sharpe Group. All Rights Reserved. 
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 AGE   RATE   AGE RATE 	

 65.............. 5.7% 78............... 7.6%
 66.............. 5.8 79............... 7.8
 67.............. 5.9 80............... 8.1
 68.............. 6.1 81............... 8.3
 69.............. 6.2 82............... 8.5
 70.............. 6.3 83............... 8.7
 71.............. 6.4 84............... 8.9
 72.............. 6.6 85............... 9.1
 73.............. 6.7 86............... 9.3
 74.............. 6.8 87............... 9.5
 75.............. 7.0 88............... 9.7
 76.............. 7.2 89............... 9.9
 77.............. 7.4 90+...........10.1

For illustrative purposes only. Please contact us  
for a complimentary illustration based upon the age(s) 
of  one or two people. We recommend that you discuss 
your plans with your professional advisors or contact us.
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A Gift That Lives With You

More and more people are 
discovering the benefits of  charitable 
gift annuities.

A gift annuity allows you to make 
a meaningful gift while receiving one 
or more of  the following:

•	 Lifetime payments that may 
be partially tax-free or taxed at 
lower rates than other income.

•	 The possibility of  income, gift 
and estate tax savings. 

•	 Favorable tax treatment for 
capital gains.

Gift annuities enable you to give 
while first providing for your own 
financial needs and those of  your 
loved ones.

Read on for answers to some of  the 
most frequently asked questions about 
gift annuities.

Answers to Frequently  
Asked Questions

Q. What is a gift annuity?
A. A gift annuity is an agreement 
between an individual and a charity. 
The donor transfers cash or other 
appropriate assets and receives 

fixed payments for the rest of  their 
lifetime and/or the lifetime of  
another person.
Q. Are there tax benefits?
A. Yes. A combination of  income, 
capital gains and estate tax savings is 
possible. We will be happy to provide 
a complimentary illustration.
Q. What determines the size  
of  each payment?
A. A number of  factors determine 
the payment size, including the 
amount you give and your age 
when your gift annuity is funded.
Q. Why does my age affect the 
rate of  payment I receive?
A. Generally, the older you are 
when your gift annuity begins, 
the higher your rate of  payment. 
This is because your payments 
include the return over your life 
expectancy of  a larger portion of  
the amount you transferred for 
your gift annuity.
Q. Does that mean my payments 
change from year to year?
A. No, your rate of  payment is 
set when your annuity begins. If  
you fund additional gift annuities, 

as many people do, the rate will 
generally be higher the older  
you are.
Q. What if I outlive my life  
expectancy?
A. Your gift annuity agreement 
requires that payments will be 
made for as long as you live. 
Q. Are payments affected by 
interest rates or economic 
fluctuations?
A. No. Payments are never  
lowered or raised, regardless of  
changes in interest rates or the 
national economy. All net assets  
of  the charity stand behind  
your payments.
Q. Exactly how can another 
person benefit through my  
gift annuity?
A. You can name one or two  
others to receive payments either 
with you, instead of you or only 
following your death. This can 
result in a double gift—one to 
charity and another to a relative  
or special friend.


