Most Americans will not be subject to
estate taxes because of recent changes to tax
laws. However, if you are among those who
might be, all property the law determines
that you owned at your death, whether held
in a revocable living trust or otherwise, will be
included in your estate for tax purposes.

Since a living trust is revocable and can be
canceled at any time, the property held in it is
considered to be part of one's taxable estate,
as in the case of any property you owned
outright at the time of death.

Like a will, your revocable living trust can
be used to put in place other plans that can
result in significant reductions in taxes that
might otherwise be due.

Charitable giving opportunities

Each year, many people choose to include
charitable gifts as part of their estate plan.

If you are considering making gifts and
have decided to transfer all or a portion of
your assets to a living trust, you can make
charitable gifts as part of the final distribution
of the trust's assets if they are not fulfilled
under the terms of your will.

This code provides
additional information
to assist you in your
planning or to share
with your advisors.
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You can also include a gift in your will if
sufficient assets to fund intended gifts are
not present in your living trust at the time of
your death.

A variety of ways to give

When you decide you would like to make a
charitable gift as part of your revocable living
trust, your gift can take one of several forms:

Ml All or a portion of what's left in the trust
after providing for family and/or others
you name.

B A specific sum of money:.
Bl A percentage of the trust assets.

M A specific property.

An important detail

Charities may sometimes share the
same or very similar names, and they
may possibly be in the same city or state.
When drafting a will that leaves property
to charity, it is important to correctly
identify the intended recipient.

\We are happy to provide our correct
legal name, our street address, tax ID and
any other information you or your advisors
may require as well as discuss ideas for
leaving a legacy.

For more information

It's important to discuss your wishes with
your attorney and other professional advisors.
They can help you select the best course of
action and put your plans in motion.

We will be pleased to answer any questions
about how we can help as you consider the
charitable dimension of your long-term plans.
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The purpose of this publication is solely educational, namely to provide general gift, estate,
financial planning and related information. It is not intended as legal, accounting or other
professional advice, and you should not rely on it as such. For assistance in planning
charitable gifts with tax and other implications, the services of appropriate and qualified
advisors should be obtained. Consult an attorney for advice if your plans require revision
of a will or other legal document. Consult a tax and/or accounting specialist for advice
regarding tax and accounting related matters. © Copyright MMXXII by Sharpe Group.
All Rights Reserved.
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very day, we make decisions
about how to spend, save and
manage our income and assets.

We often concentrate more on
earning, spending and saving than
on safeguarding and planning for the
future management and distribution of
our property.

Everyone should, at a minimum,
have a will. Many people—especially
those with large or complex estates,
property in more than one state or who
own business interests—may want a
revocable living trust in addition to a
will. A living trust is simply another way
to own property.

The revocable living trust

A revocable living trust is a common way to
plan for the future distribution of your assets.

It's called a living trust because it is created
during your lifetime. Revocable means the trust
may be changed or completely revoked at any
time by those authorized to do so. The living
trust is used as a way to safeguard your assets
and distribute them to others according to
your wishes.

Assets in living trusts are not generally subject
to probate, and many people make use of them
to help minimize the possible expense and delays
of that process. They are also useful if a person
becomes unable to manage their assets.

Ownership of property transferred to a
revocable living trust during your lifetime is
determined under the terms of the trust (rather
than by the terms of a will), and the property
will not pass through the probate process.
Instead, the trustee distributes the property as
instructed in the trust document.

Depending on the type of property involved
and other factors, it can be more efficient
and cost-effective to provide for the eventual
transfer of property through a living trust rather
than through a will.

How a living trust works

You transfer assets, such
as your home and
investments, to the trust.
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Your trustee invests and
manages your assets as the
trust document directs.

¥

Your trustee distributes
assets and/or income
as directed.

Your trustee makes final
distribution of assets when
{ ) the trust terminates.

How do | create a living trust?

A document is prepared that sets out the
terms of your trust, including:

B \¥ho will act as trustee and manage
property in the trust during your lifetime.
Many initially choose to name themselves
as trustee. You can also hame another
person or entity you would like to be co-
trustee or trustee should you no longer
wish or be able to act in this capacity.

B \¥ho should receive your property in the
future. In this way, a living trust is similar
to a will. People often include gifts to
charitable organizations along with gifts to
their other loved ones.

Establishing your trust

Once a living trust is created, it is ready to
be funded. A trust can manage and distribute
only the property actually owned by it. In
order to make your trust effective, you transfer
assets you choose—such as your home,
investments and other property—to the trust.
You continue to enjoy any income and other
benefits from the property with few, if any,
restrictions since the trust may be revoked or
canceled at any time.

What about property not in the trust?

Only property transferred to the trust will
pass under the trust's terms, so it is important
to have a will that distributes any property
you may have decided not to transfer to your
revocable living trust or property that was
acquired after the trust was funded.

Your will can provide how any such
remaining property is to be transferred to
your trust and distributed according to its
terms. These assets will still be subject to the
probate process.

A will as backup

Even if you decide to make use of
a living trust, joint ownership or other
arrangements for the majority of your
estate distribution, having a will in place
is a wise choice as well. Frequently, a
‘pour over” will is used in conjunction
with a living trust.

For example, it may not be convenient
to place household items and valuables
such as collections, jewelry and family
heirlooms in a living trust. If you don't have
a will, they will be disposed of according
to state laws, as if you had no other plan.

A will can direct that any property not
transferred to your trust “pours over" into
the trust at the end of your lifetime and
should be distributed according to the
trust provisions.

What about estate taxes?

While a revocable living trust can help
minimize the expense and delays of probate,
it is important to note that this plan, in and of
itself, does not remove property from your
estate for federal and/or state tax purposes.




